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REF STATE 014924 COTG 1611082 UAW O91 
1. SECRET ENTIRE TEXT. : 


2. SUemaay: UNITEO STATES SECURITY ASSISTANCE 

IN THE FORM OF ESF AND MILITARY Stamity assistance 
{MAP SHOULD CONTINUE POR THE PERICO OF THIS 

ALASA. CSF SOULD RO .MAINTAINED AT THE LEVELS 
RECOMMENDED HERTIN, AMO MAP SHOULD OE REDUCED PROM 
To CURRENT (FY OS) LEVEL TO ONE THAT ALLOWS 

FOR SUSTAINABILITY OF THE DEFENSE ARTICLES 40 3 fe 
SERVICES RECENTLY PURCHASED, AN THE CONTINUING 

PROFESSIONALIZATION OF THE PUBLIC SECLATITY FORCES. 

THROUGH TRAINING, IN BOTH OPERATIVE 40 MAINTENANCE 2 
SKILLS. PRINCIPALLY OVE TO UNITED STATES 

ECONOMIC ASSISTANCE TO GATE, COSTA Mica Has MACE 
SIGHIFICANT AND MEASURABLE PROGKESS Ava FROM THe, 
FINANCTAL MALALSE ENCOUNTERED GY THE CURQENT 
AOMINISTRATION OF PRESIOENT SONGE IN MAT OF 1982. 
LIKE PROGRESS HAS BEEN MADE IN THE COWNTRY'S OVERALL 
SECURITY. COSTA @ICA LOOKS TO THE UNITED States 

AS & FRICMO: MAS SUPPORTED OUR INITIATIVES TO 

BRING PEACE ANO ECONOMIC STABILITY TO THE REGION: Aho 
MAS ELEN CXTRAOROINARILY COOPERATIVE IN SUPPORT 
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ae eeeer ccc we ceen cre nete cee eenceaseewnsse res 
OF OM OCLFENSE INITIATIVES Givin 11s STAG HO 
TRADITIONAL AVERSION TO THINGS mtu itary. wiThOuT 
Que ECONOMIC. POLITICAL. 42ND MILITARY ASSISTANCE. 
THES UNIQUE OLMOCRECY SOLD EE SORELY CHALLENGES. 
PERHAPS BEYOND ITS CAPABILITY. TO maiNTAIW TRadt- 
TIONS WE AND Tey CHERISH. 








3. THE FOLLOWING I$ KEYED TO PanacnamH 4 OF BEST! 





= a. US, OORNTICAL, MIL Tat, ag ECONOMIC 
INTEREST: 1T 18 OF SIGNIFICANT As DIRECT POLITICAL 
INTEREST TO THE USO TO PRESERVE THE OUOCRATIC 
IMSTETUTIONS OF COSTA MICA WHICH EXEMPULFY THE KIKD 
OF CEMICRATIC DEVELOPMENT THE UNITED STATES PECROTES 
TA THE REGION. THE GOCR STRONGLY EnPHusIZ£$ ITS 
POLITICAL AKO TOLOLOGICAL TIES TO THE UNITED STATES 
120 COMMITMENT TO THE VALUES OF WESTER CEMCRICY. 
WHELE MAINTAINING MILITARY NEUTRALITY. TH WONGE 
ADMINISTRATION WIGIROUELY AOVOCATES THOSE VALUES IN 
THE LQECLOGICAL STRUGGLE. THE PRESERVATION HO 
STRENGTHENING OF COSTA RICAN DEMOCUCY I$ ESSENTIAL 
TO COUNTERING FORCES IN CENTRAL SMERICA WHICH WOLD 
IMPOSE & MARKEST-TOTALITARIAN MODEL FOR DEVELOPMENT. : > 


IM PURSUIT OF THES CBUECTIVE, UNITED STATES 
sequarty ASSISTANCE IX T€ FORM OF Caat £10 SOW 
GC MAINTAINED OUTING THE YEEKS CLSCUSSED fhe THIS, -- 
AeSe L19O7-991. MILITARY ASSISTANCE. GIVEN THE 
PRESENT CIRCUMSTOACES. SHAD BE REDUCED Foum cumaciT 3 pee 
LEVELS TO ONE THAT SUSTAINS EQUIPMENT PURCHASED IK = x 
1904-63. 4NO MAINTAINS 1 THQQUGH TRAINING! THE PEO- 
FESSIONAL OLVELOPMENT OF THe COSTS BICaN PUBLIC 
SECURITY FORCES (UBSECFOR! (ESF JUSTIFICATION 
AND RECOMMENDED FUNDING LEVELS ARE OISCUSSED Ih . 
aacnaPes 2.0 1). an 3.. ma x 





GU SECUMITY ASSISTANCE RELATIONSHIP. 

COSTS RICA SERVES U.S. INTERESTS If ASSURING 
TMES- EXEMPLARY CENTRAL SMEQICAN DEMOCRACY MAS . 
TaPactT» TO RESEST any EFFORT By [TS CUANSIOM ST 
MAQK(ST-LENINIST NEIGEOR TO UNOERMINE ITS SVSTEM, 
Tot TYPE OF ASSISTANCE PROPOSED, AL THOU LIWETED 
IN SCOPE. ES OESIGNED TO POQVIDE THE COSTA MICAN 

. GOVERNMENT WITH A LIGHTLT-ARKED MOBILE CONST! shy 
CAPAOLE OF FULFILLING ESSENTIAL NATIONS, OEFENSE * 
an (INTERNAL SECURIT] FUNCTIONS. ALTHOAH THERE (S 
MO SIGNIFICANT SUPSORT FOR CHANGING COSTS RICHES 
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CONSTITUTIONAL PRONIGITION AGAINST & STSADIAG afr. 

Tee COUNTRYS LEADERS AME FULT COMMITTED TQ QEVELOP- ata 
IMG & MODEENTZES PUBLIC SECLMITY FORCE WITH Te wetRE- 

wi Twa, TO PATROL MATIONSL CANO AND SEAZOROERS SND 

PRQvICk AT LEAST THE INST LINE OF CEFEMSE FOR Ne 

NATIONAL SOWEMELONTY 


# IM Tee EVENT GF QVERT AGGRESSION SGAINST COSTA 
MICA, THE GOR WILL [HOMOLATELY INVOKE THE GIO TREATY 
WstOs COSTA BICANS REFER TO AS “THEIR altity.© 

Pe CONSONANT wit THE COLATRY’S CLOSE SECUMITY RELA- 
TLOMSHEP WIT THe UNITED STATES. COSTS RICA WORD 
ExOCCT U.S. FORCES TO SE IN “HE FOREFQOHT IN RESPONSE 
TO any SUCH AGGRESSION = HOWEVER. Ie THE S8SENCE = 
OF OVERT SOGRESSION. COSTA @ICANS* ViEeS BECARDING 
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te ast «: 
MILITARY BORTES AND Tht GOCE’S NEUTRALITY OOLICS 
OSECLUOL BASING OF U.S. FOCCES IM THe CONTE, Oo 
Yet OSC MST QEMAIR aTTURAD 10 COSts CiCay anti- 
MIRITACEST SENSIEILITIES NONETHELESS. OCIVEN IN 
SA8CE FACT Os COSTA CICaN FEAL OF NICacaGua’ 
UNPRECEDENTED MICS TAR: EUILD-UP. tHe COCR MAS 
MCLCOMEC US. SPECIAL FORCES MIT*S 14ND Oteer autres, 
SHIP VESETS. WIGH ALTITUDE HELICOPTER TRAINING. . 
USCG DRUG ENFORCEMENT PATROLS. 4h PROVIOEO FUELING 
48 LAYOVER RIGHTS TO MBMROUS TACTICAL/SERVICE 
AIQCRAFT AND NAVAL VESSELS. THESE ACTIONS REFLECT 
COSTS RICAN TRUST AND CONFIDENCE IN THE USC TO HELP 
REINFORCE THEIR SECURITY WITHOUT PUSHING THEM TO 
MILI TaRIze. 








- COSTA MICA-S PMINCT RAL SECURITY Th@EaT EMANATES 
FROM THE TROUBLED CENTRAL AMERICAN ISTHORIS AND SPECI- 

FICALLY WICARAGUA. THE INCREASINGLY @ELLICERENT 

ATTITUOE OF THAT COUNTRY TOWARD COSTS @ICA IN THE 

PAST THREE YEARS HAS BROUGHT THEIR BILATERAL RELA- 

THONS TO Te LOWEST OCINT IN RECENT TIMES. COSTA 

QICA TS OVERWELMED Gr THe THREAT REPRESENTED BY THE 

NICARAGIAN ARMED FORCES, THEIR INTRENSICENCE -“TOWARO 

REAL PROGRESS IN @ PEACEFUL SOLUTION TO The CENTRAL 

SMERICAN CRISIS. AND THEIR, THUS FA. UNWILLINGNESS TO 

IMPLEMENT Tet PROMISES OF THE *979 REVOLUTION OF & 

PLURALISTIC NICARAGUEN STATE -- 6M OBYECTIVE TO . “ae 
WIG COSTA RICA CONTRIBUTED CONSIDERABLY IN THE 

REBELLION AGAINST SOMOZ4. THEY age CREATE’ CONCERNED ae — 

OVER CUBAN, SOVIET. CAST GERMAN, AND PLO PRESENCE 

IN WICAROGUA: OVER THE EVER INCREASING MBGERS OF 

NICARAGUAN, ET aL, REFUGEES SEEKING MAVEN IN COSTA 

RICA: OVER THE SCOPE An INTENSIT® OF THE wICARaQuan: 

CUBAN PROPACANDE CAMPAIGN TO DEFAME COSTA BICK 

WITH THEIR TRADITIONAL WESTERN DEMOCRATIC ALLIES: 

AND wITo THEIR EFFORTS TO OCSTABILIZE THE MIGION AAD 

SPECIFICALLY COSTA RICA. & FURTHER COMPLICETION 15 THE 

OL FACTO 460 UNEASY ALC LANCE WITH The NICABAQUaN ANTI - 

S4NDINISTA FORCES ON THE SOUTHEGN FOONT. MICARACUAN 

POETICAL OPPOSITION LEADERS OCOERATE with vee. 

MISSION OF THE COCR IW COSTA RICA AND HAVE SEEN 

THe TARGET OF AT EAST TWO ASSASINATION ATTEU@TS. 

ARMED ANTI-SANDINISTA ELEMENTS OPERATE LARGELY 

UST ACROSS THE BORDER IM NICAGAGUA. BUT ALSO Fer. 

QUENTLY USE COSTA WICAN TERRITORY AS SANCTURAY AAD 

23 A SOURCE OF LOGISTICAL atO MEDICAL SUPPORT. 

THEIR CROSS-BORDER ACTIVITIES HAVE SEEM THE CATA rst 

OF SEVERAL BORDER INCIDENTS. Some SERIOUS. _ OTE 

SORDER INCIDENTS HAVE OCCASIONED OLMECT EPS ATTACKS 

ON PUBSECFOR ELEMENTS THAT WERE HOT THE REDAT OF a 
IWMOIATE CONTRA ACTIVITY. BUT ARE BELIEVED TO Have 

BEEN IN GENERAL RETRIDUTION FOR PEECEIVED COSTA CICAN 

COMLICITY WITH THE ANTI-SAMOINISTA MOVEMENT. VET - yey, 
AACITWER FORM OF NICARAGUAN INCURSION I$ BELIEVED eax 
TO HAVE GEEN FLOMKING MANEUVERS USING COSTA RICAN 
TERRETORY TO ORIVE CONTRA-ELEMENTS INTO EPS BLOCKING 
FORCES WITHIN NICAREGUA. 


2 COUNTERING THE FOREGOING IS THE COSTA GICAN 
WASECFOR, ABOUT 8.000 STRONG (COMPRISED OF THE CIVIL 
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(4.3001 #@ MURAL (3,500) Guano), HAMPERED IN ITS” o> 
CaPASILITY BY THE DEEP SeaTeO NATIONAL AVERSION TO 
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THINGS GILT TARY,” THE CERILITATING ECONOMIC MIC SITUATION, 
M20 ITS OWN RACK OF PROFESSIONAL STRUCTURE Ano 
ORGANIZATION. THE QOCR {S$ CONCERNED agOUT THE 
DROSLEM, HAS MADE SIGNIFICANT PROGRESS TOWARD IM 
POOVEMENT, AMD MAS MADE EXCELLENT USE OF Cum MILITARY 
SECURITY ASSISTANCE PROGTAM TO CATE. THE FUNDAMENTAL 
TPEOIMENT TO FORCE OEVELOPMENT Has GEEN THE WOLESALE 
TURNOVER OF THE PUBSECFOR THROUGH POLITICAL PATRONAGE 
PRACTICED OY SUCCESSIVE AOWINISTRALIONS. WE SELIEVE 
Teal PRACTICE 1S UNCER SERIOUS REVItW EY THE CURRENT 
ADMINISTRATION AND THE TWO PRESIOENTIAC CANDIDATES. 

we AR€ ENCOURAGED THAT SOME RELIEF IM THAT GECARD 

TS PORTHCOMING WHICH WILL MOST LIKELY TAKE THE FORM 

OF CIVIL SERVICE TrPt PROTECTION fom THE WORKING 
LEVELS OF THE PUSSECFCR. 








: AS PREVIOUSLY MENTIONED COSTS MICE’ SOEFENSE 

SHICLO $$ THE GIO TREATY. FOVEVER. INVOKING THE 

TRESTY IM RESPONSE TO SUBVERSION, [WFLSCENCY, OF 

INTERNATIONAL TERRORISM 15 PROBLEMATIC, (DEVELOPING 

4 DOMESTIC CAPABILITY FOR RESPONDING TO SUCH THREATS 

{3 ESSENTIAC TO THIS COUNTRY’S OLFENSE GEQUIREMENTED. : 
U.S. ASSISTANCE 13 CRIAL TO CUM ONT EFFORTS TO 
CONFQONT/CONTAIN THESE THREATS. 


° UNFORTUNATELY THE GOCR Simi CANNOT AFFORD | 

Tee PRICE OF ENHANCING THE PUBSECFOR. REVIVING = — 
THE ECONOMY OF COSTA @ICA ($ THe mayor SOLITICAL 

CHALLENGE TO THE MONGE AOHINISTOATION, 440 AUSTERIT! 

BLOCETS AAE THE PRINCIPAL ISPEDIMENT TO &-GOCR- 

FINANCED PROGRAM TO ENHANCE THE PURSECFOR = USC 

POLITICS, AMO MILITARY TNTEQESTS ARE [NW TURN QIRECTLY 

@ELATEO TO THE feonomte Srastucty OF the coder. 


> 6. U.S. oauectives of he stountty tee 
PROGR AMM: 


THE OCINCIPAL oavecrive. 1S THe OEFENSE ao 
COESERVATION OF THe LONG ESTABLISHED OFMOCRATTC 
INSTITUTIONS OF COSTS RICA WHICH SERVE OS & BOOEL 
44ND TDEQLOGICAL COUNTER-GALANCE TO MaAxtST POE- 
TOATION {NM THE CENTRAL KUERICAN SSTHORIS. IN TERNS 
OF MILITARY SECURITY ASSISTANCE THIS IS SCCOMR ISHED 
Gs THe ESTAALISHOCENT AHO MAINTENANCE OF 4 V1EGLE 
QEFENSE FORCE WITHIN THE OCQESENT STRUCTURE AND SIZE 
OF Tee CEVEL AKO GURL Guan’ Heat Gives THE ComaRiett. 





oe. . 

: (12. . ADEQUATELY SURVETL THE LAND/SEASEIR - 

aoroens S . 

’ (21, MAINTAIN, (NTERNAL ORDER AAO CONTROL 45 

[? PERTAINS TO OUTSIDE SUPPORTED TERRORISM ahO/OR 

SUBVERSION. aoe 


age BEACT.SEINFOSCE A$ MECESSAOy OTHE 
une CLEMENTS OF THE CIVIL 460 Bumat Guscd, 


: tat.  EMETTALL® OEFERO TO [HE EXTEND COSSIELE 
AGAINST OVER OUTSIDE ACGRESSION UNTIL THE INTER 
MERICIM TREATY OF RECIPROCAL DEFENSE (RIO TREATY! 
CQULO BE INVOKED. 


+ CC. STATEMENT OF TE Tegat 


= 40d. EXTERNAL: COSTA @1Ca°S ONLY EXTERNAL 
Teegat af fe ORESENT TIME IS NICARAGUA MO THOSE 
COUMT@IES (CUBA. SOVIET UNION, CAST GERMANY. KORTH 
MOREA. CIEE, ET ALT AAO TMCEONATION TCAQORIST 














ee 


MORI DocID: 756976 























































é ¥, S i 
OS 6734000 | gse 3 Bare ane + 4524908 
at 
sits teneestetenseeesnees eens cerca ngeretentecescees 
ORGANIZATIONS 2.0. MONTONEECS, Rasoue ETA, FTALTAN. 
SCO BEIGAOL. FY AL! Meter SRQVIOg THAT COUNTE: 
SUSTEMANZE OM AOVICE Casta Cita SILNOvtS Tuat aw 
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LIKELT, PRINCLOALEY BECUSE tet CONTE SOUTHERN ¢QONT 
15 WEAK, OLSORGAMIZED, AND ITS MILITORY ELEMENTS 
ARE GENERALLY INSIDE NICARAGUA (ALBEIT DEPENDENT 
. UPON COSTA RICAN TERRORITY 4X0 CODOWILL Fon RESUPPLY 
440 SAFEHAVENS, WERE THE CONTRAS TO RECUME & MORE 
STONIF ICANT THREST TO THe GON Tra THEY PRESENTEA ARE. 
ANO WERE THE SITUATION GENERALLY TO TURW IN fete 
FAVOR. AN ATTACK UPON COSTA RICA BECKMES A CHEATER 
POSSIELLITY ALTHOUGN ME STILE MATE THE POOBABILITY LOw, 
COSTA QICe OOLS BELIEVE Twat NICARAGUA, WITH IME Sypeqar 
OF THOSE STATES ANO GROUPS MENTIONED AGOVE, REL HOW 
PRESENTLY, AND WILL CONTINUE TO 8E. IKVOLVED IN trie 
SUBNERSEVE AMO TENAOUEST ACTIVITIES, EXTHER DIRECTLY, 7 
Od IN & SUPPORTING ROLE. WITH LOCE OSarFECTEO 
LEFTIST ELEMENTS WETHEN TNE COCR AN? THE COUNTRY 
MISSION AGALES WITH Tuer assessment 
: S20. INTERNAG’ INTERNAL INSTABILITY Has 
(SEEN MOST MOTABLY OLMONSTRATED TO Oat IN tERKS OF. ‘ . 
QEFTIST GaSQW ACTIVITY. WITH THE RECENT STRIKE IN é = = 
TYME -SOUTHEI BACTFIC BANANA PRODUCING MEGION GCING 
THE MOST OBVIOUS: AND COSTLY.  aNOTHEG POTENTI Ath) 
EXPLOSIVE “ARER IM THAT MEGERD TS THE OTHER Manan 
“PROQUC IHG REGION ALONG THE ATLANTIC CORST The GIMON 
SROVINCEL PARTICULARLY If GAMANA Fatis CONTIMIE TO 
SO OUT OF PACKETION. <WERE CONTINUES 10 €€ S$QK50 
EVIDENCE Of AGUS TRAFFICKING FOR INTL ONAL uy ang 
“A GROWING MAQCOTICS PRORLEM BOTH IN TERMS OFZ LOCALLY 
PROOUCED MARIANA AND (4RORK TOR? 71 ae 
i COCAINE. IM REGAROS TO ThE Laren. iT IS RELIEVED 
. feat GROWING PRESSURE IN COCatMe PROQUCING COUNTRIES 
10 THE SOUTH OF COSTA Ries I$ BEGINNING TO CREATE A 
GROWING USE OF THIS COUNTRY aS 4 TRANSSNIPOEN? POINT 
FOR ATH AIRCRAFT BND SMULL OCEAN GOING VEISELS. 4 
WORE GECENT. AND SIGNIFICANT, EVENT was THe-MoseUy 
OF 4 Genk “IN GUANACASTE BELIEVED TO Have SfEN 7. 
CARRIED OUT BY LEFTIST ELEMENTS SOR POLITICAL eumoOs es 
VICE & TRADITIONAL CRIMINAL ACT FOR PERSONAL GAIN, 
FINACLY, THERE IS EvIOeMCt suscEstING Nut FausTRETED © 
YOUNGER MEMBERS OF THE COSTA TICAN MAGICAL LEFT Cet 
RECOMING DISEMOUNTED WITH TRAOTTIONAL LEFTIST POLITICAL 
ROWS" QVERT LEGAL EFFORTS. AND ARE SHOWING INCREAS © 
ima INTEREST IW MORE VICLENT Metans TO MEET THETE : ae The 
CAUECTIVES. MISSION AOnees wttK that Asst omen . se 


* (Tt. STRATEGY FOR RESPONDING To THeeaT. IN oe 
MARGE PART, THROUGH TNE U.$. WIL fany SEQURITY assis- 
TANCE PROGIAM. THE COCR I$ IMPROVING THe PURSZCIOR 
CAPEBILETY ACROSS THE BOARD IN LAND, sta, OO 
CLEMENTS, INTELL CENCE CAPABICITY. AKO COUNTER. 
TERRORIST CAPABILITY, CONSIOERAALE OmOGEESS Mas 
a REL MOEOR 1$ OTHMAN IN THE LAST THQ TRAMs 
(ECONOMIC BND POLITICAL aSsisvance 1% scortsseo 
at 1H FOULOWTHES PAmactapres + 







. Vay. LAND FORCES: THE CIVIL ONO matat 
GUARD HAVE RECEIVED EXTENSIVE Land OPEmarIOns . 
RELATED taatwing (0 SRVELLLAT. LELOERSHIP DEVELOPS 
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MENT. WEAPONS USE, COMMUNICATIONS, AN ‘maInT eran. 
Tre CIVIL GUsROS’ 1940'S VINTAGE ARS AN AMALNITION 
AQE BEING REPLACED With MOOERN SMALL aos (RIFLES. 
MACHING GUNS. MECOTLEESS @LFLES. GRENAOE LAUNCHERS. 
MORTARS. APO ASSOCIATED MUNITIONS). THES WELL BL LOW 
Tee @aSSACE OF THEIR OATEO, GUT GEMEMALLY SERVICEASLE 
ARwS, YO The MURAL GUARD (NOW LARGELY 2AME0 WITH 38 
REVOLVERS) AND TO THE CIVIL GUARD RESERVE (tO. 
REPLACES THE ORGANIZATION FON HATIONAL EMERGENCIES 
(OPEN) PQOPOSEO BY PAESICCNT MONE. THEIE 
COMAINICATIONS AN THANSPORTAMILITY SITUATION HAS 
GREATLY IMPROVED ALTHOUGH IT STILL HAS Gard. THe 
MOST SIGNIFICANT [MPCOVEMENT 13 THE CREATION OF 

FOUR AEACTION- ANTE SUBVERSION COMPANIES PRESENTLY 
UNOERWAY. THESE COMPANIES WILL S€ PROVIOES 
SUFFICIENT TRAINING. COMMUNICATIONS. SRANSPORTATION, 
AMO FIRE-POWER TO ENABLE THEM TO REINFORCE OR OPERATE 
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€.0. 12336. Q€CL. Cane 
TaGS. mass CS . 
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ANrWWERE IN COSTA RICA, ELTHER SéPagarery OR UNCER 
A Battal ION STRUCTURE THAL HAs NOT BEEN HERETOFORE x 
OOSSIBLE. GUT I$ SORELY REQUIRED. : ‘ eae 
’ (Bb. SEA CLEMENT. «THE COSTA @ICAN 5 x -— 
MACITIME SECTION OF THE CIVIL GUARD [CY MARSEC) Has : 
GECELVEO EXTENSIVE TASINING FROM Nav S$CIatTS- 
Panaea, MIT'S, USCC, BND CONTRACTOR PGOVICED MAIN: 
TENANCE TRAINING FROM GOTH SVIFTSHIPS QO wTU MagiNt 
OLESEL. ThEy Mave BEEN PROVIDED 19 CACH BOSTON 
WHALER @TVER PATROL CRAFT, MEPAIN OF THEIR OCEAN- 
GOING SWIRTSHER PATROL BOATS, ONO 4 PURCHASE OF 
TWO MOOT TIONAL J4-FOOT CCLAN PATROL CRAFT IS WACER- 
wae THE OCEAN CRAFT ARE AMEO WITH MEW 50 CALIBER 
MACHENE GUNS, MOOERN COMMUNICATIONS (HiC4 CNABLE 

mi COMMUNICATIONS WITH A(R AMO LAND ELEMENTS) AND 

7 NAVIGATION CQUIPWENT, THEIR CAPAMILITY TO SUQVEIL, 7 3 
sero INTEROICT, AND CONQUCT SAR QPERATIONS ARE 
NOW EMMUMCED @ND WILL BE ta nboue tote $0 IM SIX 

10 TEN MONTHS aS ALL ore ABOVE COMES TOGETHER 
{N COUNTRY. : 


5 CCH Oth ELEMENT. THe COSTA RICAN 
¥ as SECTION OF THE CIVIL GyaMd ICS ALASEC) HAS RECELVED 
EXTENSIVE MACWTENANCE ANQ OPERATIONS THAINING #00M 
{OAFk - PAKSMA, MTT*$, AND CONTRACTOR PROVICED 
MAINTENANCE FQOM HUGHES MELICOPTER (4N0 MKy SOAtCS 
AECEIVE SIMtQAM THAINING FROM CESSNASOLOYS. fete 
MavE BEEN PROVIDED ONC HUDES SOOE MELO AND WILL sp Bd 
RECEIVE SMOTHER IN APQIL 1905. THEY WILL RECEIVE 
TwO EACH CESSNA SOLO DECCE AIRCRAFT IM BAY 1985 
AND & THIRD SHORTLY THEAEAFTER, THEY Mow MAVE Tet ~o 
CAPABILITY FOR LONG AND SHORT RANGE COMMUNICATIONS 
wWhT TH PURSECFOR AND MAQSEC GOTH FROM THEIR 
OPERATING BASE AND Tres@ alecnart. THEIR CamastcrTs 
TO MELILIFT SMALL ELEMENTS, &NO CONQUCT ECQCER ‘ORUG 
«, RECONATSSANCE, AMO SAM GPEMATIONS HaS BEEN 108 S00N 
WELL GE Gearey tneuncty. 








: 10). INTELLIGENCE 4NQ COUNTER~ 
TERRORISM. IN ART THROUGH EFFORTS UNDER MILITARY 
SECURITY ASSISTANCE. GUT IN LARGER PART NOK THe 
CEFORTS OF OTMEM AGENCIES INCLUDING DEPARTMENT OF 
STATE ANT E-TERGORI Sm TRAINING POOGRaMS, THESE Two 
AGEAS ARC UNDERGOING THE MOST SIGNIFICANT O4ANCE IN 
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RECENT TIMES IN COSTS RICA wORtoveEE. Tee MTOUIAEMENT 
7O INTERFACE THESE ELEMENTS WITH THOSE OF Tet PUESECEOR 
IS BETTEC WROEASTON: an CERO OUT Teen at as Otec 
Time De RECENT HISTOR: 

~ 0. TOE WILITARs ESTARLIGOENT. the ts- 
PURSECFOR WILL NOT OGASTICELLY CHANGE IN SIZE aD 
ORGANIZATION. THERE I$ & STRONG DESIRE ON Tet ant 

OF THE CURRENT GOCH AND SIMILAR INTEREST Feom Tre 

TwO PRESIDENTIAL CANDIDATES {ONE OF wet WILL TAKE 
OFFICE IN mar TO PROFESSIONALIZE (TRAIN AND 
EQUIP? 5O STABILIZE KEY ELEMENTS OF Te PUBSECFOR. 
ThE PQOFESSIONALIZATION AMO STABILIZATION OF THE 
PUBSECFOR ARE KEY TO COSTS RICA'S SECURITY. 4D 

THE PRESENT LACK THEREOE 1S THE FUDMENTAL BASIS 

FROM WHICH NEARLY EVERY OTHER SHORTCOMING STEWS. 

WHAT HAD WORKED WELL IN THE COSTA RICAN POLITICAL 
CONTEXT REGABOING SECURITY FROM THE ABOLITION OF THEIR 
aRiy IN 1949 UNTIL THE REVOLUTION IN NICARaGA IN 

1979 DOES NOT WORK WELL NOW. -THat FACT ES BLING 

MORE WIDELY RECOGNIZED NOW THAN EVER BEFORE 45 THEIR 
BILATERAL RELATIONS Wit™ NICARAGUA NECIRE MORE 14D 
WORE PQOBLEMATICAL. INASMUCH 4S WE HAVE BEEN ARLE 

TO MAKE SIGNIFICANT +€40war IN COULPMENT AMO TRAINING. 
AND MAVE SOME REAL HOPE FOR & POLITICALLY ACCEPTABLE 
FORMA TO MAINTAIN KEY ELEMENTS OF THE PUBSECFOR : 
SEGAROLESS OF wil OaaTY TAXES THE REINS. THE COALS 
FOR OUR MILITARY ASSISTANCE PROGRAM GORAO OF CON: 
TINUED MODERNIZATION/UPGREOING OF THE PUSSECFOR - sa —_— 
THROUGH TRAINING. aN EQUIOMENT SUSTAINABILITY THROU 








STATE Sass 410. OMB. aco 


\ 
£.0. (2356 oEcy spa is 

T4GS “ass cS 

SUBJECT: SECURITY ASSISTANCE:  arewaL INTEGEATED 

SPARES PURCHASE. x 


+ €.  ECONCMIC fmpacr: es. 
* THE AMOUNT OF MILITARY ASSISTANCE CONTEIPLATED ? 

CURING THE PERICO UNDER CONSIDERATION WILL tgt wave 

A SIGNIFICANT [8@4CT ON THE OVERALL ECOMCMY, BALANCE 

‘OF PAYMENTS SITUATION OR IMPLATION. INADUOEAS VE At - 
SEQUESTING SUSTAINING SUPPORT VICE Hew EQUIPMENT 

PURCHASE. HOVEVER. THEQE WOULD BE ax APPRECTABLE 

IMPACT OM THE GLOGETS OF THE MINISTUY OF SLBLIC 

SECURITY (CIVIL QuARO) 4NO THE MINISTRY OF COVERMENT 

MO POLICE (MRAL GAR) WERE THOSE MINISTERIES TO 

UOERTAKE FUROING THE pROPosED GCTIVITIES THEMSELVES. 

IN THES CASE. THE A00€0 EXPENSE COND IWEct axe ss 
EFFORTS TO CONSTRAIN THE OVERALL BLOGET OEFICIT : “ 2 
TO COMPLY WITH IMF REQUIRMENTS. O@ WOLAD Hive TO COME 
OST OF THE BUOGETS FOR EXISTING CIVILIGN Process. 


= THE 1985 BUDGETS FOR BOTH MINISTRIES COMBINED 
TOTAL ASQUT 38 MILLION DOLLARS. REPRESENTING 480UT 
OME PERCENT OF PROECTED 1985 GOP WO NEARLY $15 
PERCENT OF Te TOTAL CENTRAL GOVERNMENT BLDGET. 

% THIS FICAME REPRESENTS & PER OAT PER CAPITA EXPENQITURE 
OF $2 OCORLARS FOR EACH MEMBER OF TE PUESECTOR. WiIOW 
GOES ALMOST ENTIRELY TO SaLaRitSs. SOOO. AND MOUSING. ss 
VERY LITTLE. IF anv, REMAINS FOR EQUIPMENT 250 4f EE BT 

TRAINING, WHILE THE BUDGET FOR EQUIPMENT AA0) 


TO APPROXIMATELY 284.000 OLLARS. QOUGEY OM 


GUARTER OF THE TOTAL BLOGET WILL BE SPENT ON MATERIALS 
AO SUPPLY PURCHASES. HOWEVER. THE SAUORITY OF 
























MORI DocID: 756976 














@S 6TJa99« ssa * Me Orleans 


CAPEAOLTURES FOR LOULOMENT WILL OO TOWED WPGRADING 
COMANICATIONS EQUIPMENT. 4NO THE CATEGOGY FOR MATERIALS 
AQ SUPPLIES INCLUDES & MOMER OF EXPENSES RANGING 

FROM PETROLEUM PRODUCTS To OFFICE Sees tg 
-MECICINES. WAGES AAO SALARIES ARE BY Fam THE Lancest 
SUMGLE OUTLAY IN THE DEFENSE SU0CET. aquaey Tw- 
THIRDS. ASSUMPTION OF FUROING FOR Te WILITaRY 
ASSISTANCE PROGRAM BY THE COCR WOULD MESULT IN A 
WOPPING TEN-FOLD INCREASE IN EXPCXOITURES FOR MACHINERY 
AND COUIPMENT PURCHASES. AAD AN EIOWT PERCENT INCREASE 
IN THE OVERALL DEFENSE SUOGET. IMPACT ON THE TOTAL 
CENTRAL GOVERNMENT WOULD BE LESS SPECTACAAR. BUT 
NEVERTHELESS WOULD MAKE COCR EFFORTS TO wet ter 

LIMITS ON THE CENTRAL GOVERFOMENT BUOGET DEFICIT 

MORE OLFFICULT. IN MEALITY. If IS [MPROUAELE Tet 

THE OUFENSE-ORIENTED MINISTRIES COD Of WOULD WHOER- 
TARE THES PROGUUM IN THE ASSENCE OF U.S. ASSISTANCE. 


. aR CONTROL: 


* THE PROPOSED SECURITY ASSISTANCE TO COSTA @ica 

ES ENTIRELY CONSISTENT WITH Th€ GOCR'S LONG STAKOING 

POLICY OF MAINTAINING & LIMITED PERd-wILTTARy CONSTA- 

SULARY CAPABLE OF POLICING ITS BORDERS AND MAINTAINING ' 
INTEQNAL SECUMITY. COSTS @1CA [$ LOCATED GEOGRAPHICALLY 

IN & REGION BESET WITH SERIOUS CHALLENGES TO ThE ES- = 

TABLISHED GOVERNMENTS, 800 The COCR RECUIRES Tre ¥ 3 ' 
MILITARY WEREWITHAL TO DEFEND ITS OLMOCRATIC SySTEN a 

FROM THREATS TO PUBLIC CROER WO ITS TERRITORIAL 

INTEGRITY. CUBA AND NICARAGUA, ASONG MEGIONAL NEIG-EORS. 

Wav ATTACK The GIMITEO SECURITY ASSISTANCE PROGREM 

43 4 USG EFFORT TO OLSTOY COSTA #ICA’S CiviL TRagT- 

TION AND WILITARIZE THE SOCIETY. COMESTIC ELEMENTS 

ON THE EXTREME CEFY WILL LIKELE PICK UP THIS HEME ' 
AS WELL. OTHER AEGIONAL MEIG-CORS HAO THe 7 . 
WHELMING MAJORITY OF THE COSTS BICAN PLELIC mp ave 
MAJOR COLITICAL GROUPS WILL INTERPRET (7 45 & wel COM 
CONTRIBUTION TO THE LEGITIMATE SECURITY NEEOS Tee 


COUNTRY ? 
7G. rman @1OKTS ; 
: COSTA AICA.1$ Ano sus GEtW FOR CECAOES. 4 


STATE PASS B10. Co. ACDA 


€ 0. 12336 CEC, oaon 
TaCS MASS CS 
SUBJECT «SECURITY: ASSISTANCE = anpual INTEGRATED ve 


FUNCTIONING CONSTITUTIONS. DEMOCRICY went SCRUPULOUS ‘6 Po 
ATTENTION IW BOTW PLBLIC AO Sarvare INSTITUTIONS 35 : ba 
OLVOTEO TO tHe SROTECTION OF G4S1C HMM RIGHTS. THE 
MATION I$ AN ACTIVE PARTICIPANT AND SPOKESMAN IN 
INTERNATIONAL FORUM FOR Tht SROMOTION OF imeeoveo ad 
JESERVANCE OF ALL RUN RIGHTS DQINCIPLES. tT 
SECURITY FORCES ARE NOT OM Nee GUAROLANS OF : 1 
NATIONAL SOVEREIGNTY BUT ACE SCHOOLED UO CxeectEeD to 
CEMOGTEATE. IN THe EXERCISE OF THEIR Gut), an awaRne- 
NESS OF THE SIGHTS OF ALE INDIVIQULS. ne ONG s SERIOUS 7 
“THREATS 10 HUMAN @IGTS Ih RECENT SEARS HAVE ORIGINATED . ' 
FROM TERRORIST GROWS BASED OUTSION COSTA Rica. THE 
AIMITEO U.S. SECURITY assistance COMTEMPLATEO IN THIS 
PROGRAM WILL BE USED BY INSTITUTIONS STRONGLY {MBUEQ 
WET 4 TREGITIOMAL RESPECT FORM Heme RIGHTS. TO THE 
EXTENT THat IT ENMANCES PUBLIC ‘StCuRI Tr Forces" oe 
ABILITY TO @ROTECT THE COUNTRY’S CITIZENS FROM TERRORIST 
AND OTHER LAWLESS CLEMENTS: 4h FROM BORDER INCURSIONS, 
V.S. SECURITY assistance witte STAENQTHEN HUMAN RIGHTS 
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cettevance IN Costa wita 
we MTLTYARS ASSISTANCE feom OTe SOUTES 


any “Vsaate PROVIOED IN WHET SOO LacH ul) 

SMC. SCC GAIL ASSAULT @ITLES. ane 10 TAQEL AN POC 37> 
LUOENTICAL IN APPEARANCE BND OOEMATION TO USG aN/POE-7>y 
RADIOS. TERWS AAC NT KNOWN, But Likely & GtANT OF 
LONG TERM CONCESSIONAL LOAN, 


ss 423. VENETUELE #@OVI0ED In 1967 400 LACH Me 14 
SEM) -aUTOMATIC @IFLES FM AVERAGE CONDITION AND aPPaOKT- 
MATER 100 LACH a 16° 9 TH GOOD COMCITION. WEAPONS 

ARE SUPPOSEDLY “LOAMED®, ALTHOUGH THE END REST WILE 
LIKELY Ot 4 Chant. 


” 121, FRG HAS DELIVERED THI¢ vEAR OM 2.000.000 
TM CQUIPMENT CONSISTING Of POLICE @4010 CommCat IOs 
aN APPROXIMATELY 20 Gilly POLICE MOTORCYCLES. 


: (4, ROMANIA GRANTED IN 1984 5.000 SETS OF 
CAMOUFLAGE FIELO UNIFORMS. COSTA RICA PAO TeuNseoRT 
Fees. 


%, St. SOUTH MOREA GRANTED IN 1984 POLICE RADIO® 
PATROL CARS ++ APPROXIMATELY 30 F4OH, 


: (6? Talwan, VENEIUELA, &NO POSSIBLY SOUTH 
KOREA HAVE PROVIOLD SOME POLICE AnD POLITICAL - maui taay sr 
TRAINING DUT-OF-COUNTEY. 





—_ 
: 174, PANAMA HAS BOVIDED BOTH IN-COUNTRY 
SOLICE-MILITARY TQANING (APPROXIMATELS 300 IMOLVIOUALS 
1N 1969 AND 150 IN S9B44 PLUS CUT -OF -CONTRD INTELLT® 
GENCE TRAINING AND THE. TRAINING OF AT LEAST ONE rHLI- 
+ COATER BtLoT ‘ 
: (UL UsRAEE PROLLOED IN COUNTOR ANE CERRGET SE 
TRAINING IN (98E 
4. BUOGET LEVELS CTOTALS IN MILLIONS I 
: MINT MM CEVEL 1 
: ” a rr wo Lu : 
ese 470 199 100 180 190 - \ 
map tag $8 2.08 ams at { 
TOV 171.45 HTS 182.05 182.775 89.1 
CONTINUITY LEVEL i 
' 
: o “a ay 0 " : x : 
. 5 ie s 
STATE PASS 410. OMB. ACOA 
£,0. 12396: QEC: * cane Stra 


Tass: MASS CS 
SUBVECT: «SECURITY ASSISTANCE: ANNUAL iwtecaaten 


es? 200 200 200 70 200 
<« wr at zt a4 4.329 4.t 


= . TOTAL «202.1 202.7 202.4 204.923 204.7 






= CNMANCEO LEVEL 





































































MORI DocID: 756976 





83 6734994 ssa 





esr 200 
uae 24 





oral «= 203.t 203.4 248 208.4 


. J. PROUECTED PURCHASES AND SUPPOaT: 


. UNASMIH A$ WE WILL BE ENTERING a SUSTAIN: 
ABILITY PHASE. 1.£. PURCHASING SPADES. SpaRe ants. 

AN TRAINING OURING THE PERIOD OF TKIS REPORT WE Mave 
TAKEN THE GLOERTY TO SGEwuUT MODIFY He rOmuT OF 

THE TABLES MECUIRED IM THIS PARAGRAPH. ALL OF THE 
PURCHASES ARE ANTICIPATED LAOER MAP AND ALL ARE VALIO 
IN OUR VIEW. AT FEW END ITEMS REQUIRED ARE EXPLAINED 





IN FOOTNOTES. 
- ey 1967 
PQTORITY OLFENSE MINIM CONTINUITY ERMANCEO 7 
aRTiCck Geven Leven, tever 
AVIATION TRalN- OOK 3206 320K 
ING (at 
WEMECLULAR MAINT (25K 13x tx a 
MIT Tar 210K 405K sex ; 
WONS MAINT ~ to $00 —_ 1 
COMM MAINT 10% "SOK +50 
AMAKITION oe 40K Ox 
efas equie 220 400% Om | 
TRANSPORTIC! 223K 22% 20K 
TOTALS + ase 2.1m = J. ; 





= CAD. OLLOT AND MECHANIC TRAINING IN Ste 
: atecrart vd 


“4 
* (ar VEHICLES UTRUCKS OR BUSESI FOR CURALE AnD 





: CIVIL Guamg TRAINING ACAOAMIES. 
eRtoRity OeFENsE etntiest CONTINUITY ENUNCED 
MBER eRTICLe : eves Gevey . Levey 
' ANNE TION tox san 7 ! 
2 AVIATION MmapnTt 1x sac 
2 Coeg aeratn 100% 200K ' 
‘ WONS MAINT cK sO - 
s Cees EQUIP 200K som 
€ VOM MAINT tasK 13M mae i 
ss T BOAT MatnTiat Soo ao 

8 wrt tar 32% rH 
= Torars (oe i™ f 





NOTES 





CURRENT OCEAN O4F COST MAINTERUMCE PEOCACE COVERS 
a a 





vv i9e9 








Pdloarty  ofcEense MING MuiTY — ENUNCE 


Ss 




















: MORI DocID: 756976 



































sete eect nsec ence tee cet ee nee en AEE OG FMI cece crete eee eee t 


OS ET 3atee ssc me OTleted 
es 






—_—_ 
MAEES , METICCE atvee AOvEL CEvEL i 








' AOL TION som +90 130ce 
3 AVIATION MAINT 150K KK 1s 
3 Sar eQaT MatNT OO Ox 300K 
STATE PASS 410. OMG. 4CO8 : I 
£.0. 12786 vecL Hoe ; , 
TAGS. Mass CS 
SUBYECT SECURITY ASSISTANCE | annasad INTEGRATED 
4 CORD PURCHASEL AY 200% a0 400 ' 
3 Wns HAINT 7s 73K 79 
6 eeas four Poied ox Boo 
7 wR MAINT 7 ua TK 
e aT GOAT MAINT xm «cox 400K 
9 wrtstat 228% «3K SOs 
‘. roTans, 2 ow a2 ou : sh Ss 
NOTES . = = 
= CaN REPLACEMENT OF aN-PRC- tz SERIES RADIOS” 
: : re 1990 
PQIOAITs  OLFENSE mintiene CONT IFUT ENMANCED 
NBER aaricLe LeveL Level CeveL : 
’ 1 MAI T ION . 7 ; 100K. (28080 \ 
= WONS PUCCHASED IA} 22% soy soo | 
Tans wens maINT 9 1% 100K ‘ 
fog wentcut PURCHASE SOK roo} 1250« A | 
: - 
¢ Pat BOAT MAINT = 200 ! 
‘ COMO PUROUSEIC] 200 ! 
7 artsTats, 20m es i 
8 ores Eque TH : 
* AVIATION MAINT = 200% 
- totacs 217M S 
NOTES: 
(AL REPLACEMENT OF LAGERVICEARLE VELPONS PUROMSED 
IM FY §4-83. - 


CR) REPLACEMENT DF UNSERVICEABLE WHEELED “" “LES 
PROHSES IN FY 85. 

{Ct GEPLACEMENT OF LAGERVICEABLE COM *- | (-4SEO 
FY €4-65. 


fy soot 
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as e714 ssa Me 6734084 
TOR aas 

patoarte OEFENSE aint conttnMIY CuunctO 
NUMBER aaricue Levee LeveL Level 

. ‘ AMAINET TONS 80 $200 1900" 
3 SIRCRAFT MAINT © 400K 0 00K 
2 PAT GOST MAINT 400K sox 00K . 
‘ COMM MAINT 100K 200 300K 
s PEAS EQuEP 400K 50x 150K 
6 VEH PURCHASES $00 FOOK “100K 
. AND MAINT ' 
7 WEAPONS 223% 400% 400K : 
8 mtv/Tar 2K + 350K 

forays 1. a ve 3.68 


+ K. LOGESTICS Capseriity 

STATE Pass BO. OM. acDa : Las 
£.0. 12386 0fCL aoe “ . 2 

TAGs Ma$s CS A Peg 

SUBUECT SECURITY ASSISTANCE aNMuad INTEGRATED 

: COSTA OCA {S NOT PRESENTLY LOGISTICAL ® SOUND 


ALTHOUGH WE MAVE MOE CONSIOERABLE NO ME ASIAIAELE 
PCOGRESS TO OATE IN TRAINING OF MAINTENANCE AND 


LOGISTICAL PERSONNEL. THe ECONOMIC CONOETI me 
COUNTRY OGLS ANO WILL HAMPER THEIR CAPABILIME TO 
SUPPORT COUTOMENT. WE OUTLINED IN PQCVEGLAMIASA’S 
THE REQUIREWENT TO SURGE EQUIPMENT PURCHASESEIN Fr 84-05 
MO TO SUSTAIN SAME IN THE OUT+rCARS. WE LARGEL \ 
SCCOMPLISHED THE FORMER, 4K CUR Fr a6 svoaeg REQUEST 
IN AOOITION TO THE PROGRAM OUTLINED IN THIS AlaSA FOR ; ' 
Fe @7-91 AODRESSES THE LATTER. SPECIFICALLY WE ARE 1 
LOOKING TO SUPPORT THOUO. CONTINUED TRAINTM, SPaCe. i 
AN SPARE BART OYRCASES THE FOLLOWING 1 
ITEMS PURCHASED TO GATE Pat = 
+4 E48 GS) Par BOATS . a 
(£4 108+ par aaars : oo os : 
+ 2 G4 34° war goats 
+ ' €& 42° PAT Agar 
+19 A 18" BOSTON weaceR CIVER 247 EoaTS i 
+ 4 Eb CESSNA 208 w-sOL0- 
+ DEA MES $0 € HELO 
4, 7 EA HES $50 F MELE 
me 200 fa Pee -7'5 


19 CA SUNAIA © BADLOS 









* €€a Racal or BaO1Os 






“80 EA OATO-TEC Gata PAlvacy EQUtOMENT 
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+62 £6 so Cau CINCLUCEE iD £6 ON Pat Coats? 





“Ch 90 we 
260 €4 mM 203°S { 
“3S Ca Ot om 


174 €2 VEH)_LES t 


+ L. MOT APPLICAeLe 


Mo ESF UUSTIFICATION 


> ECONOMIC SUPPORT FLRD ASSISTANCE PROVITES 
DOLLAR RESOURCES TO FINANCE THE LePORTATION FOm The 
US. OF ESSENTIAN Raw MATERIALS. INTERMEQI ATE GOOOS. a 
SPARE PARTS. AKO OTHER [NOUTS MELD TO MAINTAIN 4 t 
AGRICULTURAL AND INDUSTRIAL PROOUCTION. ELIMINATION ' 
OF THE PLANNED RESOURCE INFLOW ($200, WILLION FOR Fy { 
19671 WOULD ENTAIL APOROXIMATE 15 PERCENT @EDUCTION ‘ 
OF REAL INCOMES IN COSTA MICA WITH PROBABLE AOVERSE —e | 
CONSEQUENCES FOR MAINTENANCE OF DEMOCRATIC PROCESSES 

4X0 FOR THE INVESTMENT CLIMATE NEEDED FOR RESUMBTION OF a _ 

SOUNDL>-B4S£0 ECONOMIC GROWTH OUT-TO The GELATIVEL? * ‘ 
A0VAACEO LEVEL OF PUBLIC SERVICES AND PHYSICAL IN: 
FRASTOLCTURE PQESENTLY ATTAINED BY COSTA BCA 4S WELL 
AS Tee AVASLABILETY OF PROMECT-TVPE ASSISTANCE FROM 
OTHER CONORS. INCLUDING THE IO8. QELIANCE ON Trt 


+ STATE PASS AIO. OMB. acces 
€.0. 12956- O€CL csoe 2 
T4cS MASS CS 
SUBUECT SECURITY ASSISTANCE: sneauae INTEGRATED | 


. PROJECT ASSISTANCE SLONE WOULD PRECLLOE THE MACNITLOE 
— Of "RESOURCE INFLOWS NEEDED TO MANCKE COSTA RICA'S 
. : SRESENT AND ANTICIPATED BALANCE OF PArueNT Derierts. 


$ DURING THE MONGE AOMINISTRATION ( 1902-19061 tf 
COSTA RICA HAS MADE NOTABLE PROGRESS IN STABILIZATION. 
THE GOCR NEGOTIATED AND MET AN IMF STABILIZATION 
PROGRAM IN 1983, AND WHILE SUBSEQUENT NEGOTIATIONS WERE 
SOT CONCLUDED UNTIL EARLY 1985. TARCETS PROPOSED Be 
FOO THE ENO OF 1964 WERE APPQOKIMATEO. THE RATE OF 
INFLATION HAS BEEN REOUCED FaOM RATES IN EXCESS OF é 
100 PERCENT PER ANMM IN 1981 AND 1962 TO RATES = 7 
CURRENTLY AT LESS THAN 20 PERCENT PER ANNUM: THE $42 
FIMANCTAL DEFICIT OF. THE NON-FINANCIAL PUBLIC SECTOR 
aS ELEN RECUCED FROM 84.3 PERCENT IN 1981 TO 9.0 PERCENT a 
IN 1962 TO 3.4 PEQCENT IN 193. AAO ON ESTIMATED 2.5 7 
PERCENT IN 19: AND ON & PUBCHASING SOWER PARITY 
THE U.S.) THE EXCHANGE RATE I$ NEARLY | 
DECADE 260. 1.€. GEFORE THE ECONOMIC 
¢ CRISIS. IN _19SS Tee COCR MAS MOVED TO THE SECOND 
. PHASE OF ECONOMIC RECOVERY, THAT I$ WITH RELATIVE SUCCESS 
ame UN THE STABILIZATION EFFORT WHICH BEGIN IN 1962, THE 
PROGRAM CONTENT AND CONDITIONALITY I$ NOW SHIFTING TO 
RCONDNTC REFORM. 45 VELL 43 UNDERPINNING COSTA RICA'S, 
WALANCE OF PAYMENTS, THE LOCAL CURRENCY COUNTERPART OF 
FY 1803 ESF RESOURCES 1S ORIENTED TO ASSISTING THE 
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t woes 





epleceileciiecesa. wat ngre eee cece neste wn enne sees 
COCR WITH Tet OIVESTITURE OF COOESA. Te Lance 
GAVERNMENT FOLDING COMPANY FOR INDUSTRIAL ENTERPRISES. 
FINAL APPROVAL OF & STEUCTURAL AOJUSTMENT LOAN Fa0m 

THE 180 TO THE GOCR IS EXPECTEO SHORTLY. THIS 

$40 MIKLION Sat IS SLATED TO GE THE FIRST OF Thaee 

SUCH ROANS. WITH CONDITIONALITY REOULRING THE REDUCTION 
OF WIGt TARIFF PROTECTION 4ND CF ELIMINATING PLELIC 
SECTOR wasTt. apeRovay IS ALSO EXPECTEO SHoaTLY Fod 

AN Tu STANOSY WHICH I$ AN ESSENTIAL PRIOR COROITION 
FOR & $75 MILLION LOAN FROM FOREIGN COMMERCIAL BaKKS 
40 FOR 1948S PARIS CLUS CEET RESCHEOULING. 


» wE ANTICIPATE THAT THE NEED FOR BALANCE OF 
PAYMENT SUPPORT RESOURCES AAD FOR CEST RESOMEOULING 
WILL CONTINUE THROUGH FY ($87 AKO POSSIBLY THROU THE 
REMAINDER OF THE DECADE. HOWEVER. THIS HEED tay 

SE TEMPERED GY SEVERAL EVENTS IN COMING TEARS. EC. 
IMEQOVED WORLD MAQKET CONDITIONS FOR COSTA BIAS 
MAJOR EXPORTS. COFFEE 4NO BANANAS. SUCCESS IN EXPANDING 
EXPORTS OF NONTRADITIONAL GOODS. FAVORABLE INTEREST 
SATE MOVEMENTS, AAD THE RESPONSE OF SOTENTIAL FOREIGN 
INVESTORS TO INVESTMENT IN COSTA RICA. PUBLIC SECTOR 
EXTERNAL DEST SERVICE RATIOS PROVECTED Ay THe [ew 4 
IN 1984 FOR THE PERIOD 1985-1989 EXCEED FIFTY SERCENT 

OF FOREIGN EXCHANGE EARNINGS FROM EXPORTS OF GOCOS 

aNQ NON-FACTOR SERVICES. THE RESCHECULINGS RECENTLY 

AGREED TO Gy FOREIGN COMMERCIAL BANKS &50 RESCHEOULING es 
OF OFFICIAL LOANS TO 8€ DISCUSSED SOON aT THE BagtS - A 

TTAB PROVIDE RELIEF FOR 1985 AND 1986 AND WILL INCREASE a =_— 

SEAVICE PROJECTED FOR FUTURE YEARS. THEREFORE. we 
CONSIOER THAT FURTHER PARIS CLUB AND COMMERCIAL Bank 
QESCHEOULINGS ARE LIKEL) {N 1987. [HE OCVELOPMENT 
STRATEGY WICH THe INTERNATIONAL LENDERS ARE SUPPOOTING 
1S DESIGNED TO REORIENT Costa S1Ca°$ ECONCHN FROM ITS 
PRESENT [MPORT-SUBSTITUTION 8145 TO ONE IN WLW 
ECONOMIC GROWTH 1$ GENERATED THROUG HIGHER EXBORTS 
OUSTECE OTHER CENTRAL AMERICAN BEGIONS : 


+ oN. NOT apeLtcasce. 
ONES 
ENO OF MESSAGE secret 











